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depreciation and interest/total capital employed, earnings before
depreciation after interest/total capital employed, earnings before
depreciation and interest/net worth, earnings before deprecia-
tion and after interest/net worth and earnings before deprecia-
tion after interest/total debt (Table 4.5). Reducing losses in
relation to sales, tctal capital employed, net worth and total
debt is a positive sign for the performance of a unit. Even-
then, cumulative losses showed an increasing trend. Its value
in relation to total assets was -0.51 (Secticn-E, Table 4.5). It
meant, that per every unit of asset, its losses were 0.51. Thus,
there was an erosion of 50^ of assets due to continuous losses
which was a sign of sickness.
For Firm V, earnings befcre depreciation and interest/
net sales shewed a negative value but at a falling rate upto
1978 (Section-A (i), Table 4.5). Afterwards an increasing posi-
tive value was seen whereas the earnings befcre depreciation
after interest to net sales showed a negative value which was
decreasing continuously and reached zero in J982 i.e.. in 1982
earnings before depreciation and after interest in relation to
net sales was zero where it neither made profit nor incurred
a loss (Section-A (ii), Table 4.5). Similarly, earnings before
depreciation and interest/total capital employed was positive
from 1980 onwards and its value was on the increase but ear-
nings before depreciation and after interest/total capital emplo.
yed was negative but at a decreasing rate and reached zero in
1982 (Section-B (i) & (ii), Table 4.5). Even the ratio of ear-
nings before depreciation and after interest/net worth became
zero in 1982 (Section-C (ii), Table 4.5). Earnings befcre
depreciation and interest/total debt showed an increasing posi-
tive value from 1980 onwards (Section-D? Table 4.5). It meant,
that the firm was able to reduce its losses continuously in
relation to sales, total capital employed, net worth and total
debt, Inspite of all this, cumulative losses were on the increase
but at a less rate. All these ratios indicate improvement in
the earnings of the firm which resulted in decreasing losses.
All the profitability ratios for Firm VI indicated a posi-
tive sign but at a fluctuating rate. The ratio of retained
earnings as per the balance sheet to total assets showed a
negative value. The value of this ratio was steadily decreasing
aati reached to -0.11 in 1982 from -0.36 in 1978 (Section-E,